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Local People’s Governments Exercise the State
Ownership of Waters Presumptively

Abstract: Market mechanism is an important way to optimize the allocation of water resources. With the
end of the provincial water allocation, inter-provincial water trade is about to start. There is a problem on
the local people’s governments’ market players qualification. There was an same obstacle in the water
market between Dongyang and Yiwu. In China, the waters belong to the state, the State Council
exercising the state ownership on behalf of the state. As the Constitution provides the State Council
exercises unified leadership over the work of local organs of state administration at various levels
throughout the country, the local people’s governments shall exercise the state ownership of waters
presumptively. Local people’s governments exercising the state ownership of waters presumptively is a
rule, local people’s governments aren’t entitled a right. In order to prevent local people’s governments
entirely self-interested behaviors, certain restrictions on the corresponding behaviors of local people’s
governments are necessary. The rule of local people’s governments exercising the state ownership of
waters presumptively can contribute to the system construction on state owned water resources damage
compensation.

Key words: state ownership of waters; local people’s governments; presumptively
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